CONVENER REPORT

Committee for International Trade 2022-2023 At 2nd M.C Committee Meeting to be held at Ahmedabad on 23rd & 24th December 2022

I thank our president for nominating me for this post.

Our committee consists of following members: 

Shri Shekhar Chandak is our Mentor from Chennai

Shri Sanjay Jain, Meerut

Shri T. Kishan Singh , Hyderabad

Shri Dipesh Laddha, Vadodara

Last 3 months have been very unpredictable times for paper Industry and traders and rates have come down sharply across all segments except W&P in India.

Current prices are around November 2022: -
1. Hard Wood Pulp



-
800 to 850 USD

2. Soft Wood Pulp



-
900 to 1000 USD

3. Wood Free Paper


-
950 USD

4. Coated Paper and Board – China
-
800 USD

5. Hi Bulk Board



-
950 USD

6. Coated Korea / Indonesia

-
900 USD

7. Newsprint




-
550 USD

Imports of copier paper has started again From Indonesia with APP & April Fine both getting their BIS certificates. 

Exports of Paper and Boards were at an all-time high in 2021-2022. But now due to the global slowdown the exports have come down.  
There has also been a surge in Indian imports from countries like China, Indonesia, South Korea etc. China has been very aggressive in prices to sell its production due to slowdown of demand in their domestic market.
Import Prices of paper from Europe are still high due to very high Energy cost.

Indian rupee has depreciated from 79 levels in July 2022 to around 82 in November 2022. An increase of around 5%. 

April fine’s new board production with a capacity of 1.2 MT is expected to start around June 2023 in Indonesia. Similar capacity of April fine is also planned in China. Total new Virgin Board capacity in China around 2 to 3 million ton (Including April Fine) is going to come up in China in 2023. 

The Coated prices seem to have bottomed out at current levels. In fact, with China relaxing the Zero covid policy & with Chinese New Year coming up, there could be some easing of supply from Chinese mill. 
There is a supply – demand mismatch in FBB grade & prices have come down sharply. With more capacity to be added in 2023 there could be some pain before things get stable.
The prices of Virgin kraft too have come down from the peak of around $.1100 to $.700 in the USA. In the domestic market to the prices have corrected downwards. 

Domestic duplex market is also facing Demand & supply mismatch, the domestic production is around 13.5 million MT & the demand is around 8.5 million MT. The exports have come down due to 2 new units coming up in Malaysia & Turkey. The prices of wastepaper are also soft. Duplex market will see some pain still the extra supply does not get corrected.  

The A grade woodfree market is stable and there has been good demand from the educational segment. There have been many tenders from various state governments giving a boost to the W&P segment.  
The Government has also revoked the circular issued 2 years back restricting Government department & PSUs to print calendars & diaries. This too will help the demand for maplitho grades. 

So, to sum it up we are looking at a downward trend in the majority of the paper grades due to global fear of recession & slowdown at least till March 2023. The markets have become more dynamic now and the upward & downward trends are happening very frequently & that too very fast. We traders need to be constantly aware of the global market situation & need to act fast. We should also collect our information from the right sources & should not believe the rumors. Always verify the news received from social media. 

FPTA International Trade committee is planning a trip to Thailand in February 2023. We have already received permission to visit Double A . We shall share more details once we finalize another visit. We shall keep you updated via FPTA. 

Best Wishes, 

Hiren J Karia 

Convener, International Trade Committee


