REPORT OF ASSOCHAM & FICCI

BY: - SATYA PAL GUPTA (CONVENER)

The meetings of Assocham & FCCI were mostly on Virtual mode.

The reporting of the meetings was sent to the FPTA Office time to time.

We have regularly sent the following Newsletters received from ASSOCHAM –

· Regional Newsletter
· Industry Newsletter
· Economical Newsletter

Regarding GST- We have sent the GST related articles from the following:

· Lakshmikumaran & Sridharan.
· Shardul Amarchand Mangaldas & Co.
· A2Z Taxcorp LLP

The same were circulated time to time.

I had also sent the memorandum of FPTA regarding Direct and Indirect Taxes to ASSOCHAM & FICCI.

Mr. Piyush Goyal, Commerce and Industry Minister Proposes Five Action Plan to Boost Economy.

1. “I can give you a small, 5-point agenda to delve upon —how can we converge your [the industry’s] interests… with national goals,” he said, expounding the first point to nudge India Inc in helping the government to achieve its “national goal” of ensuring a “better quality of life” for the 140-crore Indians along with growing businesses. He said that the corporate social responsibility (CSR) activities of companies must positively impact the last man at the bottom of the pyramid. “So your participation in all of these efforts will truly help not only your businesses, but the entire ecosystem around, including MSMEs [micro, small and medium enterprises],” he said. He was addressing corporate honchos at FICCI’s national executive committee meeting in New Delhi.

2. His second plea to the industry was to encourage ‘Atamnirbhar Bharat ‘’ or self-reliant India. “It really bothers me” when some people resort to imports just to save a small amount of money even as similar goods and services are available in India, he said.

3. “Third, as this government is deeply, deeply committed, and in this 3rd term also wants to focus on innovation and R&D in a big way,” he said referring to Prime Minister Narendra Modi’s mantra – “Jai jawan, Jai kisan, Jai Vigyan and Jai Anusandhan’’.

4. The fourth is quality. Indian industry must produce products of high quality that can compete internationally, he said. In the last couple of years, the government has been focusing on raising quality standards of goods produced in India through hundreds of quality control orders (QCOs). QCOs not only help in making Indian industry globally competitive but also check dumping of low-quality, cheaper items from other countries.

5. Goyal’s Fifth Point for the Industry was sustainability. He asked the Industry to adopt the clear technologies for a better future. I hope we can work in a partnership to encourage electric mobility, he said. Goyal praised PM Modi’s achievement on being conferred the order of St. Andrew the Apostle, the highest civilian award in Russia.

Saying that this demonstrates how India has been able to navigate international relations with dexterity. He asked the Industry to work with government to take India – Russia bilateral trade to $ 100 Billion to 2030.

Goyal said he would be visiting Switzerland to work towards the $100 billion foreign direct investment (FDI) goal under the recently signed India EFTA Trade & Economic

Partnership Agreement

In the recent the Finance Budget was presented by Smt. Nirmala Sitharaman on 23rd July 2024 and accordingly we find that they have not given attention to our memorandum.

The Assocham has organised a Post Budget Conference – Analysis of Tax Related Proposals. 

The Following had attended the meeting:

1. Shri Sanjay Malhotra – Secretary, Department of Revenue, Ministry of Finance.

2. Shri Ravi Agrawal – Chairman, Central Board of Direct Taxes, (CBDT) Ministry of

Finance

3. Shri Sanjay Kumar Agarwal - Chairman, Central Board of Indirect Taxes, (CBIC)

Ministry of Finance

They have given through detailed analysis.

Now I would Like to analyse one by one.

GST – The GST has completed 7 Years after introduction on 1st July 2017.

GST collection has gone up from the average of:

1.68 Lakh Crore 2023-24 to 1.85 Lakh Crore 2024-25 1st Qtr.

	GST Collection (in ₹ lakh cr)

	Head
	2023-24
	2024-25

	April
	1.87
	2.1

	May
	1.57
	1.73

	June
	1.61
	1.74

	Q1
	5.05
	5.57

	Avg. Monthly
	1.6
	1.85


The detailed summery of the 7 Years GST which will give the numbers.

A full study of the GST Growth. (Will be circulated)

· The GST Council is going to rationalize the Three Slabs: The fitment panel under theGoods and Services Tax Council is discussing two options to replace the current four – slab rate structure for making its proposal to a group of Ministers (GoM) tasked with recommending changes towards GST rationalization:

OPTIONS ON GST RATE SLABS:

· Option 1: 8%, 16% and 24%
· Option 2: 9%, 18%, and 27%

· Both options will have tax abatement provision for essential goods.
· Luxury or sin goods can be treated differently.
· The option seek to insure that there is no adverse impact on the prices of mass consumption items.
· GST Council is expected to meet between August 21 and August 23 during which it will apprised of the status report on rate rationalization.
· New GoM will have its first meeting ahead of the Council’s meeting.
· Current Structure: 5%, 12%, 18% and 28%
· Chairman- Samrat Chaudhary – Dy. Chief Minister of Bihar
· Member -Suresh Khanna - Finance Minister, U P
· Member- Gajendra Singh – Health Minister, Rajasthan
· Member – Chandrima Bhattacharya – Finance Minister, West Bengal
· Member – Krishna Byre Gowda – Revenue Minister, Karnataka
· Member – K N Balagopal – Finance Minister- Kerala

It will be in interest of FPTA to discuss in detail about GST related matters in the upcoming AGM.

· Custom Duty: - There is no effect of Custom Duty on Paper and Board.
· Indirect & Direct Taxes – Substantial relief has given in the new Tax regime and the old is not touched.
A detailed note will be circulated 
The speech of Hon’ble Finance Minister which will provide overall changes in the Indirect Taxes. This is an important part of the Speech is on Page No. 50-58. Will be circulated.
I am also giving below the details which has been sent to ASSOCHAM regarding to Direct and Indirect Taxes on the behalf of FPTA:

· Regarding Direct Taxes –

On the behalf of Federation of Paper Traders Associations of India, we proposed the following points:
· Income Tax slab for Partnership firms and Proprietary firms should be the same as that of private and public limited companies.
· Audit Limit: The mandatory audit limit under Income Tax Act 2013 should be increased from 1 Crore to 10 Crores considering the steep inflation every year.
· TDS: With the implementation of e-invoicing there is absolute transparency. Therefore, sections of 194Q (TDS) and 206H (TCS) are irreverent and can be removed. This would save paperwork, hassles, litigations, and time for the Assesses.
· Regarding Indirect Taxes –

On the behalf of Federation of Paper Traders Associations of India, we proposed the following points:

1. GST was implemented with the idea of simplifying the tax system. It was to be single window procedure with simple regulations for doing business with ease. One Nation one Tax was the concept. On the contrary frequent amendments and complicity to understand them have put the traders at high risk particularly for small traders. Our request to ensure simplicity in a way that small traders can understand.

2. Scrutiny if any should be conducted by a single department concerned either from CGST or SGST not from both the departments.

3. In the event of Technical defect or clarification required, the goods should not be detained. Notices can be issued and opportunity for personal hearing should be given.

4. GST registration should not be cancelled without giving an opportunity for a physical hearing. With the application of AI more such cases are bound to happen, and notices would be received.

5. In the Paper and Paper Board Ch. 48- The Paper is sold to the convertors and some of them are using the same for printing. The GST on Plain Paper is 12% and on Printed Paper is 18%. The Taxation on Paper should be 12% and while printing some value addition is done then the rate of taxation should be 12% since the GST will be increased on value addition.

· Tax Certificate not mandatory for all travelling abroad. 
· I am enclosing herewith the certain useful Interviews of The Revenue Secretary,
Chairman Indirect Taxes and Chairman Direct Taxes.
· India Must Strive to be $ 30 tn economy by 2047: Govt Paper - India needs to strive to be a $30 trillion economy by 2047 with a per capita income of $18,000 per annum, the approach paper for vision for Viksit Bharat in 2047 said on Saturday. The GDP would have to grow nine times from today’s $3.3 trillion and the per capita income would need to rise eight times from $2,392 per annum currently, according to the document.
India is the 5th largest economy in the world now and by most estimates it will be the world’s 3rd largest by 2027 as its GDP crosses $5 trillion.
India is the 5th largest economy in the world now and by most estimates it will be the world’s 3rd largest by 2027 as its GDP crosses $5 trillion. “By 2047, India is capable of becoming a $30 trillion economy with quality of life of a developed nation,” the paper said.

Progressing from a middle-income to a high-income level requires sustained growth in the range of 7-10% for 20 – 30 years. “Very few countries have managed to do this. The reasons have been well analysed and include structural, institutional, and other socioeconomic factors. As a nation, we need to avoid this trap and carefully work towards breaking out of it,” said the paper, while identifying escaping the middle income trap as a challenge. Studies have shown that barely a dozen middle-income countries have broken out to become developed high income countries in the last 70 years, it added.

Defining the concept of Viksit Bharat, the paper said it is Bharat which will have all the attributes of a developed country with a per capita income that is comparable to the high income countries.
World Bank defines high income countries as those whose annual per capita income is more than $ 14,005 (in 2023). India has the potential and aims to be a high-income country by the centenary of its independence in 2047 asserted the paper.

“A Vision for Viksit Bharat @2047 will consist of concrete goals, with a strategy and a set of guiding principles to achieve those goals, and clear actions along certain themes to actually implement the strategy. All these put together would constitute a vision for Viksit Bharat@2047,” according to the document.

· Indexation Provision is not a Good Step. It should be restored and the Old Taxation should be kept at old rate. 
· As per the New Article Revenue Secretary Sh. Sanjay Malhotra has stated that “Although GST has been touted as a ‘One Nation One Tax’, the ground reality for corporates with pan-India operations is that they are subjected to assessments and audits of 30 different States (depending on place of business activity), complicating their compliance efforts. 

This is a big problem. If a Trader has got offices in the different states, then he has to file the ITR in the different states. It should be at one place.
· Draft of revised direct tax code in 6 months : The Centre is working on a comprehensive review of the Direct Tax Code, which will be prepared by the internal committee and then shared for stakeholder consultation within the next six months, Sanjay Malhotra, Secretary Revenue, Ministry of Finance, said
· Centre may relax 45- Day Payment rule for MSMEs - The government may relax the requirement of making payments to MSMEs within 45 days of buying goods and services to check large corporate from looking at other sourcing avenues.
However, Mr. Atul Goyal MD & CEO of PNB has recommended to 180 Day to repayment period. 
· Regarding the assessment of MSMEs, 

· The Government should withdraw GST on Corporate Guarantee as per circular no 255/19/2024-GST 
· CBIC notifies revised norms for GST; corporate guarantee fee at 1% per annum. 

· Startups are thrilled… they feel funding winter may end with angel tax abolition. 
· An Article of Interest – Gita is all about Family, Property and Inheritance. – A Beautiful Article written by Mr. Devdutt Pattanaik, Extract from Bhagwat Gita. 
· Refund of Income Tax is specially designed , self-automated and modified artificial intelligence software programme (AI)
· Who is workman?

· India’s Pulp and Paper Industry: Opportunities and Challenges.

· Banned Single – Use Plastic items Still Flooding Shops.
· ITC will invest Rs. 20,000 Crore in 5 Years, Says Puri. The Focus is to build ITC Infotech into a very large engine of Growth. Just Like FMCG has scaled up among our newer Business, we want infotech to scale up- Sanjay Puri , CMD ITC
· Union Budget 2024 gives salaried individuals some relief on TDS, TCS. 
· Interest cost, stamp duty not to be included in the base price for calculation of LTCG on properties: Revenue Secretary

· Capital gains tax framework completely overhauled: Changes that can hurt you, measures that can lower your tax

· Imports under FTAs Made Easy with Self- Certification

· Central Tax formations under Central Board of Indirect Taxes and Customs (CBIC) detect Rs. 36,374 crore worth of fake Input Tax credit (ITC) involving 9,190 cases in FY 2023-24.
(Detail Annexures will be circulated for reference)
- End of the report-
